Textiles Industry - Scheme for Mini Textile Park - Guidelines for
lementation of the Mini Textile Park Scheme — Orders ~ Issued.

G.O(Ms) No195 Datedn1412.2022
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G.O. (Ms) No.195, Handlcoms, Handicrafis, Textiles
and Khadi (C2) Department. dated 30122015

G.O. (Ms) No.i31 Handlooms, Handicrafts, Textiles
and Khadi (C2) Depariment, dated 06.095.2019

G.O. (Ms) No.97. Handiooms, Handicrafts, Textiles and
Khadi (C2) Department, dated 24.06.2022.

From the Commissioner of Textiles letter ReNo.342,
2021/C2, dated 09.09.2022 and 16.09.2022.

in the Government Order first read above, the Government of
Tamil Nadu launched Mini Textie Park Scheme to provide financial
assistance o a group of entrepreneurs to establish infrastructure facilities
in a cluster for setting up their textile units in Textile Park and to enable the
growth of the textile industry.

2.

In the Government Order second and third read above,

amendments were made to the terms and conditions of the scheme and
also mmﬁg in the eligible project components o avail subsidy based on the

demand

from the stakeholders .



3. In the letter fourth read above, the Commissioner of Textiles has
staled that in continuation of the issue of Government order with revised
norms, expression of interest has been invited from the stakeholders of the
Textile industry all over Tamil Nadu. In order to implement the Mini Textile
Park scheme in an ideal way and effective manner and to ensure
Cumpliance  willt reguiation, guideiines for impiementation of Mini 1extie
Park are drafted and requested the Government to approve the draft

4. The Government afier careful examination of the request of the
Commissioner of Textiles hereby approve the Guidelines for implementation
of Mini Textile Park Scheme as annexed to this order.

(BY ORDER OF THE GOVERNOR)

DHARMENDRA PRATAP YADAV

PRINCIPAL SECRETARY TO GOVERNMENT

To

The Commissioner of Textiles, Chennai~ 600 034.

The Accountant General (A&E), Chennai ~600 018,

The Pay and Accounts Officer. Secretariat, Chennai-800 009

Copy to:

The Chief Minister's Office. Chennal — 600 009.

The Senior Personal Assistant to Hon'ble Minister (Finances HRM)

Chennai — 600 009.

The Senior Personal Assistant to Hon'ble Minister (Handioom and Textiles)
Chennai — 600 009.

Stock File/Spare Copy

//Forwarded // by Order//
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(As per GQ (Ms} Nc 195 HHTK Q@g@ﬁm&m Qaiad 3012.2015,
G.O. (Ms) No: 131 HHTK erartmeﬂt Dated: 06.09.2019 &
{; {Ms) No: 97 HHTK Department Dated: 24.06.2022)
Hm“bia Chief Minister of Tamil Nadu made the following
Announcement in the Assembly on 01.09.2015 under sec:tmn 0.

"To facilitate the entrepreneurs to establish Mini Textile Parks with
infrastructure facilities, in Tamil Nadu, financial assistance up to
Rs.2.50 crore will be provided by the Government of Tamil Nadu".

Accordingly. the Government of Tamil Nadu launched Mini Textile
Park Scheme vide Government Order No. 195, Handlooms. Handicrafts,
Textiles and Khadi Department, Qa!@g 30122015
~ During the year 2019, amendments were made to the terms and
conditions of the Schemﬁ vide {aemmmaﬁt ‘ﬁer N& 131, %—ia dio
Handicrafts, Textiles and Khadi Department, dated: 06 .09 201

4
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Further, based on the demands from the 5takamlders, amendments
were made in the eligible project components to avail subsidy, vide
Government Order No. 97, Handlooms, Handicrafts, Textiles and Khadi
Department, dated: 24.06.2022.

T?&e ;mmary objective of the Scheme is to provide financial
assistance fo enfrepreneurs to establish infrastructure facilities in a cluster
for setting up their textile units in the Textile Park and to enable the growth
of the textile industry by attracting private investments and fresh
empioyment generations.

3. Eligibility: |
31 Industry Associations, Groups of Entrepreneurs and Societies
shall be the main promoters of the Mini Textile Park scheme.




3.2. At each Mini Textile Park, there would be a Special Purpose
Veticle (SPV) formed by the member units. The SPV shall
invariably be a i‘iﬁraie Body registered under the Companies
Act. ‘ L

3.3. The proposed Mini Textile Park must have a minimum of 3 textile
manufacturin 3 units to be set up in a minimum area of 2 acres of
Land. | | |

3.4. This Scheme will come into effect from the date of issue of the
latest amended Government Order No. 97, Handlooms, |
Mandicrafis, "fexiﬁes and Khadi dapaﬁment dated 24.06.2022

A Mini Textile Park (MTP) shall have the following components.

44. Land- shall have a minimum area of 2 acres of Land

4.2. Common Infrastructure like roads, Street Lights, compound walls,

Dramage, watar supply,} eieatnmty supply including captwa power

plant, Effluent Tmatmant P%aat Tele mmmumanen lines etc.

4.3. C‘ommon facilities ilke Tesimg iaboratcry, i’i’)eslgn Centre, Training
centre, Trade Qentr;e,,, warehousing facility, Raw material depot,
ﬁreahes,ﬁame‘e‘a, mms hostel, Offices, and others.

4.4. Factory buildings for mustzen purposes.

4.5. Plant and machinery.

4.6. Any other items chosen by the SPV

| The Eligible Project cost shall cover the Common
infrastructure, Buildings for Common facilities and Factory buildings
for production purposes (Components 4.2, 4.3, and 4.4) above of
the Mini Textile Park.

5. Terms and Conditions

5.1. The minimum and requirement under the Scheme for each Mini
Textile Park is 2 acres and project cost shall not inciude the cost

' of the land. '

5.2. The total eligible project cost to determine a 50% grant under the
Scheme shall include the cost on account of MTP components

listed under 4.2, 4.3 and 4.4 of the ;3{*@;&{;% components in Para




5.4.

5.5,

5.6.

5.7
5.8.

~ SPV Margin, origin

5

Tiae Eﬂimpreﬁwm stauié express ftheir wilingness in a
prescribed format to participate and invest their share in the SPV.
The Promoters of the MTP should register the SPV as a separate

entity under the Companies Act

Each Mini Textile Pa {M‘?’P) um::ur the Scheme should have a
minimum of 3 manufacturing units. The Manufacturing Units
Pamatpatmg inside the MTP can be a Limited Company, Limited
Liability Partnership firm, Partnership firm or Proprietorship
concern. o ;

There should be an Escrow Account in the name of the SPV in
any scheduled Commercial Bank.

Gwemment subsidy will | relaased in 3 instalments.

The Prsal for the release Of subsxdy should have proof of
inal proforma invoices for buildings, plant and
machinery approved by the respective approved Charted

Engineers and relevant Documents, Vouchers and contract
agreements.

Accounting details fz;r Government subsidies m;m be maintained
separately along with a complete plan and estimate, approved by
the concerned Planning authorities and Charted Civil Engineer

commences frcm the date of appmval of the Prcject by Project
Scruti (PSAC). For any extension, if

iny and Approval Committee
required, pnm permission from the Department of Textiles should

The SPV shall formulate the project proposal after a
thorough study of the requirements of each SPV member. The
format, structure and outline of the project, which may be covered
in the Detailed Project Report, are given in Annexure-l This
outline is intende be indicative and not exhaustive. An
in—principle’ approval from the lending institution should alsc be

d fo



Ehg;bie SPVs may submit project proposals either online or
offline to the Regnona} Deputy Directors qf the Department of
Texiiies in the format mentioned above with ail the relevant
supporting documents. The Pm,g

al will be pmm&yaiuaiaﬁ by the
| Rega;mai Deputy Director and recommended to the
ofr Tf}*’"sszeﬂeratﬂ af T@xiﬁes thhm 30 days.

6.31. Pre;ect Evaiuaimn anci Recommendahon Committee (PERC):
Project Evaluation and Recommendatlon Commrttee,

(}hairman
f’.?onvenor

O/o0. Commxssaaner af Texﬂles Chermai

e A AR SRR

3 Financial Adv;smr/ﬁ?irxef Accounts Officer, iiﬁ.ezmbey

i:)/e Camnussmmr m‘ Taxm&s Chennai

Industries @@mmxmmar or his nominee
(not below the rank of Joint Director)

(S;ttmg fee will be paid to the Expert members)

The above Project Evaluation and recommendation
Committee will review and assess the Detailed Project Report
{DPR) keeping in view various aspﬁeis as beiow.

> Fulfil the minimum basic eligibility conditions as laid down
in ltem No. 3 above.
~ Project terms and conditions as laid down in ftem No. 5
above.
> Technical feasibility
Financial viability
» Socio~economic viability



&

» Screening and Prioritising of the received proposals

The Projects, after evaluation, will be recommende:
Project Scrutiny and Approval Committee (PSAC).

| {o the

pprove the Mini
X arks propos: SOMMe ’ERC. The Project
$m‘utmy aa@i Al gmiai Q@mmme& {PSAQ ) w;i! mns;si; s;zf the following -
members.

1 |Principal Secretary to Government, Handlooms, Chairman
Handxcraﬂ Textsies and Khadi Department,

Convenor

prescribe graﬁt dtsbursameﬂt schaduie matchmg the SPV cantn%autmn
i.e., assuming a project cost is Rs.1.00 crore based on the milestones
as well as contribuion from SPV the grant will be released
| the SPV directly through oniine banking. The Project
wiihin the timeframe approved by the PSAC.

ghcu d be t:empiei ed

"Yhe fe$penszbmty of executing the project is with the Special
Purpose Vehicles (SPVs).The $¥’Vs shall undertake the following
activities.

- Conceptualise and formulate the project, achieve financial closure,
implement the project and manage the Infrastructure.

- Procure Land, the cost of which shall built into the eligible
project cost.

- Enter info an agreement with the Department of Texfiles for timely
completion of the Park and proper utilisation of Government grants.

# 5PV should ensure the timely completion of the project.




ate sites to SPV Members /

. E’)emk;g the infrastwmwe and alloc:
ndusts a% fm' setting up units.
icilitate Member Units for securing ba
s&ttmg up units ira the MT P

nk ﬁﬁﬁiﬁﬁé‘ re

. Fix usaer chargns fer various faczktses a services by SPV
T%mugh user charges, t.ratimai & Mamtena,;a ce (O&M) costs
shall be fully recovered.

The Commissioner of Textiles will monitor the progress of the
Mini Textile Parks sanctioned. The Progress Reports should be
obtained from SP

f‘ii’s and submitted to the Commissioner of Textiles
?}y the Qegseaa Deput

y Directors concerned every month until MTP

5(3% Qf m ,,;ﬁf,_igm!ie project cost or Rs.2.50 crores, whichever
is less,

shall be prov;ded as grant by the State government.

E!xg;b!e Grant
1 ool R@ 50.00 lakh
2 ; Rs,&ﬁo crore Rs'! 50 crora
3 |Rs.5.00 crore [ Rs.2.50 crore
4 |Above Rs.5.00 crore Restricted to Rs.2.50 crore |

7.2. Release af Funds to the SP

R AR

The release of financial assistance to the SPV shall be done in 3
(three) instalments in the ratio of 30:30:40. The terms and
conditions for the release of funds are detailed in Annexure Il

» The SPVs shall forward their (:ialms to the Department of

Textiles through concerned szgxx;mai Deputy Directors.




progress s of the pm;ect arid submission of utlisae

for the previous instalment duly certified by the statutary
auditor/ Toy gm«f Chartered Acoountant sngaged by the
Smma! Purposa Vehicle.

Qmmm Qf im ﬁ@mm;ssi(mar af ”i"extﬁ@s, there
;zm%af’mt%eﬂ for the ws%hdmwa& s? the project, penal

mter@at it in the
wa&

mterest @ *30% shaii mﬂestei

_of the project period: In case of a project
3mpiementatmn deiay i:eyond the time scheduie of 24 months,
the SPV shall submit request for extension of time atleast three
months before the expiry date.

‘Delay of the Project Delay in completing the project beyond

~ the approved period shall make the SPV liable for cancellation
of the project. However, if the delay occurs due to valid
reasons beyond the SPV's control, the same shall be condoned
by the Commissioner on case-to-case basis.

- 8.3

8.4 Cancellation of the Project: If any park is cancelled for the

reason stated thereon, the SPV shall immediately return the
Government grant together with interest accrued thereon. The
SPV shall also be liable to pay 10% penal interest in addition to
the interest accrued on the Grant.




; If it is found that the S?V has utilised tm Ci‘xram:

accmed interest iherem and aisn ievy 10% panai mtarasi on
the SPV

Recovery: The dues/‘penalﬁes recoverable from the SPV
because of cancellation of any other reasons can be

8.6

recovered by the Bepaﬁ:ment of Textiles as arrears of i
revenue under the Revenue Recovery Act.

: Any mambershlp change in the SPV shall mtxmated fo the
Commissioner of Textiles.

10. Interp ﬁ;fﬁfaf jons:

: in so far as mierpmtamn gf any @f the provisions of these
gu:cieimes is mmam&é the &emssﬁﬁ of the PSAC shali be final.
Government appravai is required for ;ssue of any clarification/
interpretation in the existing guidelines. '

f%af“f’ﬁ%ﬁfff@ Pratap Yadav
Principal Secretary to Government

//True {iepy/’f




1.

10.

Overview:

a) Objective and campatibiiify of the Proposal.

b) Techno economic justification for the Proposal including
‘ amtabﬂ:fy of location and eco system for success of the
activity.
c) Present Status: Availability of Land & status of acquisitions;
Availability of requisite clearances if any; and Identification,
- agreement/ MOU with beneficiary units. |

ta‘cai cost of the prajtﬁi with break—up of cost for major
facilities,

. Base date and basis of estimating the cost.

iameframe for compietion of the project

Viode of fundmg DPR should contain the mode of
?undmg & Phasing of expenditure, ie., the contribution of
various stakeholders (State Government & Other Agencies).

. Physical facilities planned (capacities: backward & forward

linkages).

. Name of the implementing & Mar;agmg Agency/ SPV, Brief

indication on responsibilities/ obligation (during implementation
& future) should be mentioned including collection of
maintenance charges from SPV members, enforcement of the
same, maintenance standards for common infra etc.

Gestation period. activity chart (PERT/CPM). major
milestones/ targets and date of commencement of operation.
Quantification of benefits in terms of increase in production,
employment, exports and investments.

Sustainability issues: Projected O&M expenditure & means of
meeting them.




Financial viability to the extent available: Project annual surpius,
if any; internai Rate of Return (IRR) and Percentage of
occupancy to achieve viability.

. A synopsis of the discussions held with various Stake Holders.
. All supporting documents are {c be attached.

Dharmendra Pratap Yadav
Principal Secretary to Government

//True Copy//

ction Officer

Sez:




e Grant from ihe Gevemmant of Tamil Nadu .
ease | in three instaiments, subject to meeﬁng %he rsqmmments
and conditions detailed below:—

of the total Grant, will be
' 2; Mﬁlimg t%ze mﬁgwmg ei:g:!:xﬁty mtma -

should b& uader iha possession of the SPV.

3. Avaﬁabﬂﬁy of necessary statutary clearances for the
commencement of the project.

4. Approval of BPR by Project Scrutiny and A,f;avai Committee.

5. Proof fﬁr ﬁxpaendﬁure incu ,ed tewards 30% equity contribution of

?ssuanc& ﬁf shares ﬁy %ﬁf’v iﬁ members in ihe propoﬁzcn of area
allocated to them. ;

7. Share hoiders' agr%megi simﬁgi have bem executed

s. Opening of escrow account (Trust and Retention Accounts) in a

Nationalised bank to be operated by SPV.

nd Instaiment:

The second instaiment representing 30% of the total Grant, will be
paid to the SPV subject to fulfilling the following eligibility criteria:~
1. Utilisation certificate for the first instaiment.

SPV shouid have mcurreﬁ expenditure as below.

After utilizing the 30% of the Government grant along with SPV's
own contribution @f 30% of the eligible project cost, the SPV should
have incurred another 30% of their own contribution to claim the
second instaiment of the Government grant (30%).

3. Sanction Letter received from the financial institution concerned, for
loan Component, if SPV is taking term loans.




total

1.

w

. 100
. Project completion report by the SPV, recommended by the

E%/aiuaﬁﬁﬁ repﬁrt by the Regmﬁai Beputy Bireﬁtﬁr concerned to be
submitted with the claim.

. Utilisation certificate for the second instalment.
. SPV should have made an expend:ture of 100% of the SPV share
fmm aﬁ ‘i urces.

- Interest, if any earned on the chamment grant will be returned/

ad;usted while clalmmg the 3“’ ;nstalmant

. Evaluation report by the Regional Deputy Director concerned to be

submitted with the sialm,

The Second part of the 3" instalment, ie. the remaining 10% of the
Grant, shall be released subject to the following conditions:

Utilisation certificate for the first part of the third instalment.

. Infrastructure and operationalisation of 100% of the committed

units and the generation of 100% of the promised employment
should be successfully completed.
% of manufacturing units in the Park &tarted functioning.

Regional Deputy Director concerned.




E

5. The Financial Accounts have been audited and certified by the
Commissioner of Textiles. |

6. Physical verification of the project completion by a team
authorized by the Commissioner of Textiles.

Dharmendra Pratan Yadav
Principal Secretary to Governmen

//True Copy//







